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INITED NATIONS NATIONS UNIES

SECURITY COUNCIL CONSEIL DE SECURITE

UNITED NATIONS COMMISSION
COMPENSATION COMMISSION DINDEMNISATION
DES NATIONS UNIES

Facsimile: {41)(22) 917 0069
Telephone: {(41)(22) 917 3853 Villa La Pelouse
Palais des Nations
CH-1211 GENEVE 10

REFERENCE: UNCC/75/2015

The Secretariat of the United Nations Compensation Commission presents its compliments
to the Permanent Mission of the Republic of Iraq and has the honour to provide a report on the
outcome of the eightieth session of the Governing Council which was held on 28 October 2015, The
Secretariat would like to thank the delegation of Iraq for presenting the views of the Government of
Iraq at the opening plenary. A copy of the closing press release is attached.

The Council welcomed the participation of the Iraq Committee of Financial Experts (COFE)
and requested that COFE be invited to future meetings of the Governing Council.

At the session, the Council considered Iraq's request for an additional one-year postponement
of the requirements under Security Council resolution 1956 (2010) that Iraq deposit five per cent of
the proceeds from all export sales of petroleum, petroleum products and natural gas, and five percent
of the value of any non-monetary payments of petroleum, petroleam products and natural gas made
to service providers, into the Compensation Fund, unless the Government of Iraq and the Governing
Council of the United Nations Compensation Commission, in the exercise of its authority over the
methods of ensuring that payments are made into the Compensation Fund, decide otherwise. In
considering this request, the Council noted that the extraordinarily difficult security circumstances in
Iraq have continued since the Council's adoption of decision 272 (2014) which postponed Iraqg's
obligations over the course of 2015.

After careful consideration, the Council adopted decision 273 (S/AC.26/Dec.273 (2015)), 2
copy of which is also attached. This decision postpones the requirements set out above until
1 January 2017, with payments towards the Commission's outstanding award resuming in 2017 in
accordance with the Council’s decision 267 (2009). In adopting this decision, the Council welcomed
Kuwait's support for Iraq's request and noted with appreciation Iraq’s continued commitment to
complying with its obligations as set out in paragraph 3 of Security Council resolution 1956 (2010).
The Council also emphasized the importance of Iraq fulfilling its obligations in a timely manner and
stressed the importance of the integrity of the Commission and bringing its mandate to a conclusion.

The Council also considered Iraq's request for the UNCC archives in light of the statements
made by the delegation of Iraq at the opening plenary session and the Council's numerous discussions
in past sessions regarding this matter. The Council recalled its previous conclusions and in particular,
its position that it would not consider any options that breach confidentiality and encourages Iraq to
reconsider the proposals put forward by the Council in March 2015. The Council would also like to
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invite a delegation from Iraq to attend an informal Working Group meeting in early December 2015
to have a further dialogue on this matter. In this regard, the Secretariat would appreciate receiving
Iraq's response to this invitation so that the necessary arrangements can be made.

With regard to the discussion at the meeting with the Secretariat on 27 October 2015
regarding the balance in the Compensation Fund following the return of US$960 million to the
Government of Iraq on 9 March 2015 in accordance decision 272 (2014), the Secretariat would like
to confirm that the balance will be applied towards the outstanding award when payments resume.

The next Council session has been tentatively scheduled for 27 April 2016, however, the

Secretariat will confirm the date in early 2016.
The Secretariat remains at your disposal for further discussion or clarification on the above.
The Secretariat of the United Nations Compensation Commission avails itself of this

opportunity to renew to the Permanent Mission of the Republic of Iraq the assurances of its highest
consideration.

28 October 2015

cc. HLE. Dr. Mohammad H. Bidan, Ambassador, Ministry of Foreign Affairs, Baghdad
H.E. Dr. Abdulbasit Turki Saaed, Head of the Iraq Committee of Financial Experts
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United Nations Compensation Commission
Governing Council

Eightieth session

Geneva, 28 October 2015

Decision concerning the level of Iraq's oil proceeds to be
deposited into the Compensation Fund in 2016

The Governing Council,

Recalling paragraph 3 of Security Council resolution 1956 (S/RES/1956 (2010))
which affirms the requirement established in paragraph 21 of Security Council resolution
1483 (2003) that Iraq shall deposit five per cent of the proceeds from all export sales of
petroleum, petroleum products and natural gas into the Compensation Fund established in
accordance with resolution 687 (1991), and subsequent resolutions, and further decides that
five per cent of the value of any non-monetary payments of petroleum, petroleum products
and natural gas made to service providers shall be also deposited into the Compensation
Fund, unless the Government of Iraq and the Governing Council, in the exercise of its
authority over methods of ensuring that payments are made into the Compensation Fund,
decide otherwise,

Recalling also that only one claim, awarded to the Government of Kuwait, has an

outstanding balance remaining to be paid and that all other claim awards have been paid in
full,

Recalling further that decision 272 (2014) postponed until 1 January 2016 Iraq's
requirements as set out in paragraph 3 of Security Council resolution 1956 (2010) and
directed that Iraq resume deposits effective 1 January 2016, unless the Government of Iraq
and the Governing Council decide otherwise,

Having received a request from the Government of Iraq for an additional one-year
postponement of the requirement that Iraq deposit five per cent of the proceeds from all
export sales of petroleum, petroleum products and natural gas and five per cent of the value
of non-monetary payments of petroleum, petroleum products and natural gas made to
service providers into the Compensation Fund,

Recognizing that the extraordinarily difficult security circumstances in Iraq and the
unusual budgetary challenges associated with confronting this issue have continued since
the adoption of decision 272 (2014),

Welcoming the Government of Kuwait's support for Iraq's request for an additional
one-year postponement,



S/AC.26/Dec.273 (2015)

Noting with appreciation lraq’s continued commitment to complying with its
obligations as set out in paragraph 3 of Security Council resolution 1956 (2010),

Emphasizing the importance of Iraq fulfilling its obligations and completing the
payment of the outstanding compensation in a timely manner,

Stressing the importance of the integrity of the Commission and bringing its
mandate to a conclusion,

1. Decides to extend until 1 January 2017 the postponement of the requirement that
Iraq deposit five per cent of the proceeds from all export sales of petroleum, petroleum
products and natural gas and five per cent of the value of any non-monetary payments of
petroleum, petroleum products and natural gas made to service providers into the
Compensation Fund;

2. Directs that effective 1 January 2017, the Government of Iraq resume deposits of
five per cent of the proceeds from all export sales of petroleum, petroleum products and
natural gas and five per cent of the value of any non-monetary payments of petroleum,
petroleum products and natural gas made to service providers into the Compensation Fund;

3. Requests that the Government of Iraq advise the Governing Council in writing no
later than 30 September 2016 of Iraq's proposed arrangements for the resumption of
deposits on 1 January 2017;

4. Decides that payments of compensation towards the outstanding award will resume
in 2017, in accordance with the payment mechanism set out in decision 267 (2009);

3 Decides also that the Governing Council will keep this matter under review.
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GOVERNING COUNCIL OF UNITED NATIONS COMPENSATION
COMMISSION CONCLUDES ITS EIGHTIETH SESSION

o

The Governing Council of the United Nations Compensation Commission today concluded its eightieth session.

Delegations from Iraq, including the Head of Irag’s Committee of Financial Experts, which is responsible for the oversight of Iraq's oil
revenues, and Kuwait addressed the fifteen-member Governing Councii at its opening plenary meeting.

During the session, the Council considered a request from the Government of Irag for an additional cne-year postponement of the
requirement under Security Council resolution 1956 (2010) that Irag deposit five per cent of the proceeds from all export sales of
petroleum, petroleum products and natural gas, and five per cent of the value of any non-monetary payments of petroleum,
petroleum products and natural gas made to service providers, into the Compensation Fund. This Security Council resolution states
that such deposits are to be made, unless the Government of Irag and the Governing Council of the United Nations Compensation
Commission, in the exercise of its authority over the methods of ensuring that payments are made into the Compensation Fund,
decide otherwise,
Noting that the extraordinarily difficult security circumstances i Irag have continued since the Council's adoption of decision 272
214} which postponed Irag's deposit requirements in 2015, the Council adopted decision 273 (2015), granting a further one-year
wostponement. In adopting this decision, the Governing Council welcomed Kuwait's support for Irag’'s request and noted Irag's
commitment to complying with its obligations. The Council also emphasized the importance of Irag completing the payment of the
outstanding $4.6 billion in compensation that remains owing to Kuwait in a timely manner.

The Council also considered reports related to the work of the Commission since its last session in June 2015, including audit-related
matters.

The session just concluded was the last session for the delegations of Chad, Chile, Jordan (Vice-President), Lithuania and Nigeria,
whose terms of office end on 31 December 2015.

The next Governing Council session is tentatively scheduled to be held on 27 April 2016,

Further information about the Commission can be found on the United Nations Compensation Commission website located at
www.unce.ch.

For use of the information media; not an official record
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