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The: $sslslnlial o1'the United Nations Corripensation Conurission presents its conrplitnents

to tl.ie Pertnanent 14issiolt of the RepLrblic of lraq eild has thc honoul to provicle a rcport on tlte

outcolre of the eightietlt sessiou o{'tlle Governing Council rvlr ich rvas held on 28 October 20 15. The

Secretalial rvould lilte to thartk the delegation ollraq for presenting the viervs o{ the Govcrnlneut oI
lraq at the opening plenary. A copy ofthe closing press release is attached.

I'lte Council $,elcorlled the participation ofthe Iraq Colnmiltee of Finanoial Experts (COFE)

arld requested tlrat COFE be irtvitecl to lirtLre meetitlgs o1-1he Governiug Council.

At tlre session, the Council eonsideled lraq's lequest for an additional one-year I;ostpouerrrent
olthe requilenrerlts urlder Secut'ity Council resolution 1 9-5 6 (20 I 0) that lraq deiros it five per cent ol'

the i:toceeds il'orl all export sales o{'petloler"rm, petroleurn products and natulal gas. and f-rve percent

of the valtre of an1, 11c,11-11.1onetary payments of petroleum, petrolellrx prodrrcis and natural gas rnade

1o service providers. inlo lhe Cornpensation Fund, unlcss the Governmeni of [raq and the Coverning

CoLrncil of the United Natious Corrrpensation Comrnission. in the exercise of its authorit), over tlre

nrethods olensurilrg that payrents are rnade into tire Cornpelsation Fund. decide othenvise. ln

cotisidering this request, the Council noted tlrat the extraordinalily di{flcuh secLrrity circumstanccs in

Iraq lrave continued sirrce the Council's adoption of decision 272 (2014) u,liich postponed lraq's

obligations over the course of 201 5.

Aiter cale{irl consicjeralion, 1he Courrcil adopted decisiorr 273 (SlAC.26/Dec.2'/3 (2015)). a

copy of which is also atiachcd. This dccisiorl postllones the requirements set out above until

I Jarruary 20 17, vvitli payurents torvards the Comnrissiol's ontstanding arvard resurning in 2017 in

accordance rvith lhe Council's decision 267 (2009).ln adopting this clecision. the Council u,elcomed

Kuu,ait's srrpport for iraq's request and noted rvith a1;plcciation Ilaq's continued comnritnrent to

cornplying rvith its obligations as set out in paragraph 3 of Securiq.'Council resolutior.r 1956 (2010).

The Council also emphasized tlie impodance of Iraq fulfilling its obligations in a timely manner and

stressed the imporlance oi'the ititegritl.of the Conrrnission ancl bringing its mandate to a conclusion.

'I"hc Cour-rcil also considered lrac1's request fol tlie UNCC archives in light of the staternents

rnade by the delegation of lraq at the opening plenary session arrd tlre Council's nunleroLrs discussions

in past sessiolls regarcling this urafter. The Council recalled its previous conclus jons and in parlicular,

its positior': that it rvoukl nol consider anl,options thal breaclr confidentiality and errcor-rrages lracl to

reconsider the ;lroposals pu1 forrvarcl by the Council in L,larch 20 1 5. The Council rvor.rld also iike to
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invite a delegation fronr Iraq to attencl an inforn.ral Worl<ing Group meeting in early Decenrber 2015

to have a fhrther dialogue on this lnaffer, in this regard, the Secrctariat rvould appreciate receiving

Iraq's response to tlris irrvitation so that the necessary arrarlgerrlents can be made.

\Vith regard to the discussion at the meeting tvith tlie Secretariat on 27 October 2015

regarding the balance irt the Courpertsation Furrcl firllorving the retulr of US$960 million to the

Governnrent of Iraq on 9 March 20l 5 in accorclance clecision 272 (2Al4J, the Secretariat u,ould lilte

to confim that the balance rvill be applied tciwards the outstanding award rvhen 1:aynenls reslrnre.

The next Council session has been tenfatively sclredr-rled for 27 April 2016, horvever, the

Secretariat rvill conhrm the date in carlv 201 6.

The Secretariat remains at !'our disposal for firrlher discr.rssior-r or clariilcation on the abol.,e.

The Sesretariat of'1he [Jnitecl Nations Compensation Comrtission avails itself of tliis

opporlulitl, to rerrerv to the Pennanent Missiou of the Republic of Iraq tlre assnranccs of its highest

consideration.

28 October 2015

:.;. .. ' \i l
.ttt:i"lir.""^

cc. I-I.E. Dr. Mohanrnrad lrl. Bidan, Ambassador, Ministry of Foreign Affairs, Baghdad
H.E. Dr. AbdLrlbasit Turki Saaed, Head of the Iraq Comrnittee of Finartcial Expers
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Security Council Distr.: General
28 October 2015

Original: English

United Nations Compensation Commission
Governing Council
Eightieth session

Geneva, 28 October 2015

Decision concerning the level of Iraq's oil proceeds to be
deposited into the Compensation Fund in 2016

The Governing Council,

Recalling paragraph 3 of Security Council resolution 1956 (S/RES/l956 (2010))
which affirms the requirement established in paragraph 21 of Security Council resolution
1483 (2003) that Iraq shall deposit five per cent of the proceeds fi'om all export sales of
petroleum, petroleum products and natural gas into the Compensation Fund established in
accordance with resolution 687 (1991), and subsequent resolutions, and further decides that
five per cent of the value of any non-monetary payments of petroleum, petroleum products
and natural gas made to service providers shall be aiso deposited into the Compensation
Fund, unless the Government of lraq and the Governing Council, in the exercise of its
authority over methods of ensuring that payments are made into the Compensation Fund,
decide otherwise.

Recalling olso that only one claim, awarded to the Government of Kuwait, has an
outstanding balance remaining to be paid and that all other claim awards have been paid in
tull,

Recalling further that decision 272 (2014) postponed until I January 2016 lraq's
requirements as set out in paragraph 3 of Secunty Council resolution 1956 (2010) and

directed that Iraq resume deposits effective I January 2016, unless the Government of Iraq
and the Governing Council decide otherwise,

Having received a request from the Government of Iraq for an additional one-year
postponement of the requirement that Iraq deposit five per cent of the proceeds from all
export sales ofpetroleum, petroleum products and natural gas and five per cent ofthe value
of non-monetary payments of petroleurn, petroleum products and natural gas made to
service providers into the Compensation Fund,

Recogniziug that the extraordinarily difficult security circumstances in lraq and the

unusual budgetary challenges associated with confronting this issue have continued since
the adoption ofdecision 212 (2014),

Welcoming the Government of Kuwait's support for Iraq's request for an additional
one-year postponement,
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Noting witlt appreciation lraq's continued commitment to complying with its
obligations as set out in paragraph 3 ofSecurity Council resolution 1956 (2010),

Emphasizing the importance of Iraq fulfilling its obligations and completing the
payment of the outstanding compensation in a timely manner,

Stressing the importance of the integrity of the Commission and bringing its
mandate to a conclusion,

1. Decides to extend until I January 2017 the postponement of the requirement that
Iraq deposit five per cent of the proceeds fiom all export sales of petroleum, petroleum
products and natural gas and five per cent of the value of any non-monetary payments of
petroleum, petroleum products and natural gas made to service providers into the
Compensation Fund;

2. Directs that effective 1 January 2017, the Government of Iraq resume deposits of
five per cent of the proceeds from all export sales of petroleum, petroleum products and
natural gas and five per cent of the value of any non-monetary payments of petroleum,
petroleum products and nafural gas made to service providers into the Compensation Fund;

3. Requests that the Government of Iraq advise the Governing Council in writing no
later than 30 September 2016 of Iraq's proposed arangements for the resumption of
deposits on I January2017;

4. Dec.ides that payments of compensation towards the outstanding award will resume
in20l7, in accordance with the payment mechanism set out in decision 267 (2009);

5. Decides also that the Governing Council will keep this matter under review.
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GSVTRI\IING COUNCIL OF UNITED NATIONS COMPTNSATION
COMMISSION CONCLUDES IT5 IIGHTIETH SESSION
: :',],ri :rl.i:r ?ir r:l

The G0vernir-rq Couircil of the Ufiitill l''.lriiLrns CorilFensaitrr-r Comilrission torlary corlcludeil its eighiieth sessicn.

Delegniions irorrr Iroq, including tiii: He.id cf lraq's Ccnrrr:rtLee of Financi;l Experis, which is res0onsible lor iiie o,.,erstqht oi lre,i's oil
revenLles, and Kulveit adciressed tirc fifteen-member Governing Council at its openin!l plenory meei"irig.

DLtrinq the sessiorl, lhe Council considered e request ircrn the Gcvernmenl of li'aq for an additronal cne-year postponerreirr of l.lie
re{litirenlent undef Secilrity Councrl resoluiion 1956 (2010) ihat Iraq deposif firre pei- cent oi the procee(ls irom all export sales of
petrcleutr, letroleunl prorl';cts and naiur-al gas, and live per'cenl ci the v3lue of anlr non-nronetary payrnerrts of Fretroleuin,
petroleL!fil piodu{ts anci natr-ri-al qas rlade to service provlders, inlo tne Compensatlon FLrnd. This Security Council rescluiton sti:tes
that sucl.l depo3its are tc bts macje, unless the Gcverrrn,ler":t ol iraq and ii-re Gor.ierirrng Cor-rncil of ihe Unrted Nations CompensaLicit
CcmrxissrDIr, ii: tlre exerctst of its ar:i-horilv over the metl'lods of ensurinq that payn'jen'is ai-e made irtc ti'ri: Compensstron Filr'r.j,
declce oti.lerwise.

l]ctinq th.:i the extraordlnaniy diflicult securiiy- circurylsiirilces rri Ii-aq llave contii"iridd since lhe Couircil's acloptiolr oi decislori 2;'2
)14) r.ihich i)ostponed Iraq's deposit requiremenls in 2015, the CoL.rncil adopted dec,siotl 273 (2015), grantirrg a further one-'1/€ar'

1--'ostponemerlt. In adopling tl-.is de.ision. the Governing Council welclrmed Ku$/ait's suppcrt fcr Iraq's requestt and noted Ira,; s
..lmn-],til1ent to complyrnq 'lvith its obli,3ations. The Ccuncil also enrphasized the irnpOrtance of lraq compieting lhe ;:ayrnenL of 1..he

or:tstanding $4.6 blllion in cortpensariorr that remains ov,.,rng tc Ku+rail in a iimely mani"'tei.

The Countjl also considered repcrts related Lo tlre r'vor< *f the Commission srnce ils lasl sessinn in ]ur':e 2015, including audit-reiaied
matters.

-fhe lession,1ust ccnr:luCed r,,;as the last sessiorr for the clelegai[ons of Cha,J, Chile, Jordan (Vice-Presideirt), Lithuania and irJrger a.
whose terms of office end on 3i Decen.ber 2015.

The irext Governir-rg Council sessicn is ientatrrrely scheduled to be helC cn 27 Apri! 2016.

FurLirer rnformation abcut tIe Con-irrrssrcn cen be fr:und on the United ,Nlatiorls Comperlgation Commrssion website locateci at
tnlln,y.l. uncgc-h.
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